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2024 Annual Climate Transition Action Practices of

Jinko Solar
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Explanation of financial risks related to climate change
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Transition Risk: Inadequate corporate governance or failure to meet
existing regulatory requirements may expose the Company to risks such
as fines, production restrictions, and other penalties. In addition, as
countries continue to strengthen climate actions, stricter carbon
emission regulations and carbon pricing mechanisms may be introduced.
This trend would necessitate greater corporate investment in energy
conservation and emission reduction efforts, driving up operational

costs associated with reducing greenhouse gas emissions.
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1. Financial impact assessment: Jinko Solar assesses the potential
transition risks under Jinko Solar's transition path through different IEA
climate transition scenarios. Under the IEA's Net Zero Emissions by 2050
Scenario (NZE 2050), the long-term is from 2030 to 2050. The analysis
results show that based on the Company's reduction targets, Jinko Solar
is supposed to achieve a certain amount of additional carbon reductions
under all three climate transition scenarios, and may incur additional
carbon reduction costs. However, the Company's annual carbon
reduction targets and associated additional carbon reduction costs
decline progressively, with the CVaR showing a similar downward trend.
In the long term, as the carbon targets are achieved, the Company's
potential additional carbon reduction costs approach zero, with almost
no negative impact on corporate value. In the short to medium term, the
Company needs to actively promote reduction actions, increase related
investments in equipment updates, technological innovation,
management optimization, and capacity building, which may result in
high additional carbon reduction costs, but the financial impact is within
an acceptable range. Under the NZE 2050 low-emission scenario, the
Company needs the highest additional carbon reductions and carbon
reduction costs to cope with transition risks and meet reduction
compliance requirements. Yet the impact on the corporate value in 2050
will be only 0.0044%, not triggering the material risk threshold for
financial planning decisions. According to external financial websites,
Jinko Solar's enterprise value as of the end of 2024 is approximately



1,533.05 billion CNY, with a weighted average cost of capital of
approximately 6.62%. Based on the IEA's projections on future emissions
scenarios and carbon price forecasts, the present value of Jinko Solar's
potential additional abatement costs by 2050 is estimated to be
approximately 67.19 million CNY. Additionally, under the Stated Policies
Scenario (STEPS), there will emerge a surplus carbon budget after 2043,
and the Company will not incur additional carbon reduction costs.
According to the Company's internal estimation, the annual expenditure
on energy conservation and emission reduction accounts for
approximately 1% of the total energy conservation and environmental
protection expenditure. Referring to the total investment in energy
conservation and environmental protection disclosed in the 2024 ESG
report, which is about 256.9 million CNY, the annual expenditure on
energy conservation and emission reduction is approximately 2.569
million CNY.
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2. Risk management method: Jinko Solar has continuously established
and improved the management process for climate-related risks and
opportunities. It conducts materiality analysis and financial impact
assessment on climate risks and opportunities, and formulates and
upgrades key response strategies. The Risk Compliance and ESG
Management Committee regularly reports the progress of climate risk
and opportunity management to the Strategy and Sustainable
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Development Committee, which in turn regularly reports the
management results to the Board of Directors. This promotes the
in-depth integration of climate risk and opportunity management with
the Company's business strategy. In addition, Jinko Solar explores
effective ways to incorporate climate risk prevention into its risk
management system, and continuously promotes the upgrading and
innovation of the risk management system. In 2024, the Company
continued to improve the construction of natural risk management
systems, clarifying various risk management policies, identification and
assessment systems, monitoring and control systems, business risk
management systems, as well as risk reporting and communication
systems. The Company actively builds a risk factor database to manage
various identified risks, including climate risks, in a classified manner.
Through regular reporting, independent internal audits, and internal
control evaluations, it adjusts risk factors and management methods,
thereby simplifying the processes of identifying, assessing, and
managing opportunities and integrating them into the company-wide

risk management process.
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3. Risk response strategy: The Company will equip professional legal
teams in all operational regions globally to continuously monitor the
latest developments in laws and regulations related to carbon trading,
carbon fees, and carbon border taxes, avoiding financial losses due to
non-compliance; regularly organize specialized training sessions for
relevant internal personnel to continuously improve their understanding
of relevant information; explore the use of shadow carbon pricing to
incorporate considerations for climate change response into decisions

on equipment and energy procurement.
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Physical Risk: Jinko Solar analyzes the physical risks faced by the
Company in the short, medium and long term through two IPCC climate
scenarios. Under the RCP8.5 scenario, the long-term is from 2030 to
2050. The analysis reveals that Jinko Solar's primary physical risks under
baseline scenarios are extreme precipitation, humid trends, and cyclones,
with a notable portion of its assets remaining exposed to high-risk areas
for these hazards under the RCP8.5 scenario. Site level assessment
shows subsidiaries exposed to these three climate risks are
predominantly located in China's Jiangxi and Zhejiang provinces, as well
as Southeast Asia. Currently, Jinko Solar has established comprehensive
physical risk emergency response mechanisms across all operational
sites to enhance climate resilience. Specific contingency plans for
extreme weather events such as floods, typhoons, and hurricanes have
been implemented in high-risk locations. In 2024, no manufacturing
base suffered significant financial losses due to such physical risks.
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1. Financial impact assessment: Taking flood risk as an example, we
assume that within the medium-term time horizon (5 years), floods will
cause the amount paid for the asset value in the current year to increase
by a maximum of 5% and a minimum of 1%. Within the long-term time
horizon (20 years), floods will lead to an increase in the said payment
amount for the current year by a maximum of 15% and a minimum of
5%. It is known that the Company conducts scenario analysis based on
its manufacturing subsidiaries, with a total asset value of
204,048,143,451.26 CNY. Therefore: The maximum expected financial
impact in the medium term: 204,048,143,45126 * 5% * 5 =
51,012,035,862.82 CNY; The minimum expected financial impact in the
medium term: 204,048,143,451.26 * 1% * 5 = 10,202,407,172.56 CNY;
The maximum expected financial impact in the long term:
204,048,143,451.26 * 15% * 20 = 612,144,430,353.78 CNY; The minimum
expected financial impact in the long term: 204,048,143,451.26 * 5% * 20
= 204,048,143,451.26 CNY.

BAIFRERABHKKIEPFEMAZBIZMER. HKXICRSTAERFE. NI
BRRESHNRITHAXEE, HKXESERAREMNERSHK X EN STz
FIETRANTIER BEIENK EHS MEFZEHE, MRATZIEAT, it
XA FERTRGREER M SEFENE, KIBFEFSRZHER,
FitEaEIZT HEN. 116,746,200.00 7T,

We plan to address flood risks through measures such as integrating
flood risk prevention into the construction phase, formulating flood risk
emergency response plans, and equipping emergency supplies.
Integrating flood risk prevention into the construction phase and
formulating flood risk emergency response plans can be incorporated
into the Company's regular factory construction and EHS emergency
plan formulation, with negligible costs. The projected response costs will
mainly be used for purchasing flood control facilities and emergency
supplies. Based on the actual expenditure in previous years, the annual
expenditure is expected to reach 116,746,200.00 CNY.
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2. Risk management method: Jinko Solar has continuously established
and improved the management process for climate-related risks and
opportunities. It conducts materiality analysis and financial impact
assessment on climate risks and opportunities, and formulates and
upgrades key response strategies. The Risk Compliance and ESG
Management Committee regularly reports the progress of climate risk
and opportunity management to the Strategy and Sustainable
Development Committee, which in turn regularly reports the
management results to the Board of Directors. This promotes the
in-depth integration of climate risk and opportunity management with
the Company's business strategy. In addition, Jinko Solar explores
effective ways to incorporate climate risk prevention into its risk
management system, and continuously promotes the upgrading and
innovation of the risk management system. In 2024, the Company
continued to improve the construction of natural risk management
systems, clarifying various risk management policies, identification and
assessment systems, monitoring and control systems, business risk
management systems, as well as risk reporting and communication
systems. The Company actively builds a risk factor database to manage
various identified risks, including climate risks, in a classified manner.
Through regular reporting, independent internal audits, and internal
control evaluations, it adjusts risk factors and management methods,



thereby simplifying the processes of identifying, assessing, and
managing opportunities and integrating them into the company-wide

risk management process.
3. WBSRIXTSREE:
3. Risk response strategy:

(1) BoKXBERE: T @#RMERERIEKXEESE, WX CERTHZ. B
. PO/E4LIE,. Flood risk prevention: Consider flood risk prevention
during the factory construction phase, such as implementing

anti-seepage, rainproof, and anti-corrosion treatments for warehouses.

(2) KK SFEFIE: HIE (RAMEEHNSME)  BENSVNE,
EHFARNSES, REWMZE, £EX. Formulation of flood risk
emergency plans: Develop an Emergency Plan for Sudden Environmental
Incidents, establish an emergency response team, conduct regular
emergency drills, and provide timely early warning and risk disposal.

(3) BAZRERE: BRI RRLZERERERE. Enhancing safety
guarantees: Strengthen health and safety protection measures for
employees.

(4) NEYIRES: IBIKEBRENS2YE. Equipping emergency supplies:
Increase emergency supplies for water resources.

(5) FmbakHERERT: BIhKEZEMATRIRITMEREE. Improving
product waterproof performance: Incorporate waterproofing elements
into the product design phase.
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Explanation of financial opportunities related to climate

change
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In Jinko Solar's transition opportunity analysis, the long-term is from
2030 to 2050. Aligned with our core business, we focus on leveraging

climate change-driven growth opportunities in the photovoltaic market.
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Using the same IEA transition scenarios from our transition risk analysis,
we project future PV module demand growth across three scenarios to
model business expansion potential under different energy transition
pathways. IEA's analysis and projections show that in the short to
medium term, the PV market is experiencing a rapid growth trend.
Before 2030, the compound annual growth rate of PV installations under
the three IEA climate scenarios is higher than 20%, indicating that the
sales potential of PV modules is relatively large. By 2030, the PV market
opportunity is expected to grow the most significantly, with market
demand potentially exceeding the average level of baseline forecasts.
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The potential market share is expected to reach 290GW by 2030, with an
annual increase of (290GW - 90GW)/6 = 33.3GW. Based on the market
price, the potential annual revenue increment can be estimated at
approximately 33.3GW x 700 million CNY/GW = 23.31 billion CNY.
Referring to the R&D investment in 2024, the current annual cost related
to developing this opportunity is projected to be 4.407 billion CNY. In
the long term, although the growth rate of PV market demand slows
down, the total sales volume of PV modules remains elevated. Notably,
under both NZE 2050 and APS, the potential sales volume of PV modules
from 2038 to 2050 is still relatively high.
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Explanation of the internal carbon pricing mechanism
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The Company has established and implemented an internal shadow
carbon pricing mechanism, which is applied to the management of
carbon dioxide (CO,) emissions under Scope 1 (direct emissions) and
Scope 2 (indirect emissions). The current internal shadow carbon price is
9 CNY per ton of CO, equivalent. This price is formulated based on
rigorous model calculations: it integrates scenario analyses of NZE2050
and APS, incorporates the potential impact of the Carbon Border
Adjustment Mechanism (CBAM), synthesizes short-term and
medium-term costs of green electricity, green certificates, and carbon
offsets both domestically and internationally, and undergoes dynamic
optimization with reference to the base-year carbon costs and carbon
quota exemptions. This ensures alignment with the Company's carbon
management compliance goals and climate strategy.

SLHERERE F N O BirEiE:

The core objectives of implementing the internal shadow carbon price

include:

1. ZHREAIERIZERFRIRARIEZOHT, NERBIREFTHMEPZERIA
LAFBrs Y, EIRTEREPIURRATESIRANES, Supporting
cost-benefit analysis for capital projects and operational decisions,
such as accounting for carbon costs in project investment evaluations
to determine necessity, and comparing the difference between

carbon cost savings and investment in equipment selection;
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2. HERIREFARIZTT, BEASREIRE. RBE LB SKFEEEREFE
kB ; Promoting improvements in energy efficiency, reducing
carbon footprints through measures such as phasing out
energy-intensive equipment and increasing the electrification level of
production lines;

3. 5|SEWSRREXETFEFRFEBANSIEBRER, WSHEEXEHN
HitBEXNKEEAZR,; Guiding the systematic integration of
climate-related factors into business decisions and risk assessments,
such as incorporating carbon management risks into the overall risk
management system of bases;

4. BIDIRBNREARENIS, (BHERE, SFIEHEmRFERSZRNMNA; Helping
identify low-carbon development opportunities and promoting the
application of low-carbon solutions such as green electricity and
green certificates;

5. MIRFESERMRREEXK, STIMSIEBFRMITR, Ensuring compliance
with domestic and international carbon regulatory requirements and
achieving alignment with climate goals;

6. NREMIMARRTNRIRMMAIE, B FRETERERRERFARIINBRARE
EER, IEMAEEKR. Providing a basis for setting budgets
related to carbon offset, and dynamically optimizing management
strategies by annually evaluating the coverage of internal carbon
costs against external costs.

1z AN ENRAT SIS RRTRE, BESASHIB R AITL, £
IRERUEBORE, LIREEMRIKFRIXEEES, AXREIPOSERERE
TUERBRRGHEH, RFEEFRIKFEIE, SEHAARERN, HRSER
FHEESEMIL.

This shadow carbon price has been applied to multiple business
decision-making processes, including the assessment of carbon costs for
capital expenditure projects, low-carbon selection of production
equipment, and risk management of cross-base carbon accounts. It is
jointly promoted by the Risk Compliance Center and the Energy
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Management Task Force. Carbon account data is updated quarterly, and
the carbon price is evaluated and adjusted annually to ensure the
scientificity and effectiveness of the mechanism.
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Explanation of low carbon product
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Taking PV technology as its core competence, the Company is a globally
recognized PV product manufacturer with the vision of "optimize the
energy portfolio and take responsibility for enabling a sustainable
future". The main business covers the entire PV value chain, including
monocrystalline ingots, wafer slicing, cell fabrication, and module
assembly. With vertically integrated capacity—from wafer and cell
production to module assembly—the Company serves PV power-plant
investors, developers, EPC contractors, and distributed-system end-users
worldwide, delivering high-efficiency, high-quality solar modules and

energy-storage solutions that continuously supply clean energy.
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TOPCon HEEitiHiARE] Tiger Neo ZFIEimAM. B 2021 FRERMIALLE,
ZS AT ARII T 2R, ANEE 2024 FHEH T Tiger Neo SB=LIAE
Hrem, REERN=R, EMNEERY, EalWER, EANTREES
=, A AEImEFEREIFHABIKE.

PV modules are the final output of and the primary products of the
Company and the customers include global PV power-plant investors,
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developers, EPC contractors, and distributors of distributed solar systems.
The Company currently focuses on monocrystalline modules. To address
diverse global demand, the Company integrates a range of cell and
module technologies — TOPCon, bifacial (both dual-glass and
transparent backsheet), half-cut cells, ribbon overlay, multi-busbar, and
large-format wafers—and have launched multiple high-power module
products tailored to specific market needs. The flagship product line is
the Tiger Neo series, powered by N-type TOPCon cells. Introduced at the
end of 2021 and continuously refined, the third-generation Tiger Neo
modules launched in 2024 deliver lower degradation, superior
temperature coefficients, higher bifaciality, and enhanced reliability,
providing end users with greater energy yield and improved financial

returns.
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By supplying high-quality PV modules to customers worldwide, the
Company continuously helps downstream clients avoid greenhouse-gas
(GHG) emissions, thereby creating positive environmental value. The
Company adopts the attributional approach to calculate emission
avoidance based on the assumption that electricity produced by PV
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modules is effectively carbon-free (operational emissions are negligible).
The calculation method is as follows:

e Assumed annual peak-sun hours: 1,400 h

e Parameters: Total PV module sales of Jinko Solar Co., Ltd. in 2024,
international grid-average emission factor from IEA Emission Factors
2024, PV plant system efficiency

e Avoided emissions calculation: In 2024, the Company sold
92,873MW of PV modules. The annual electricity generated by these
modules is calculated as installed capacity x annual peak-sun hours
x PV plant system efficiency (typically 75-85 %; 80 % is applied here).
Thus, 92,873 MW x 1,400 h x 80 % = 104,017,760 MWh.
Multiplying this total generation by the international average grid
emission factor of 0.4604 tCO.e per MWh yields avoided emissions
of 104,017,760 x 0.4604 = 47,889,776.70 tCOe.
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